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Debt Market Update:

The Reserve Bank of India in its second quarter review of monetary policy 2009-10 has kept its
key rates i.e. repo rate, reverse repo rate and cash reserve ratio unchanged and the statutory
liquidity ratio (SLR), which was reduced from 25 per cent of demand and time liabilities to 24 per
cent, is being restored to 25 per cent Central banks in all the major developed economies, except
Australia, continued with easy monetary policy and have held policy rates steady in recent
months. They have also continued with measures to provide liquidity and other support to
alleviate stress in the financial markets following the crisis. In its October WEO (World Economic
Outlook), the IMF projects the real GDP growth of emerging and developing economies to
decelerate to 1.7 per cent in 2009 (1.5 per cent projected in the July) from 6.0 per cent in 2008,
before rebounding to 5.1 per cent in 2010. The Indian economy also posted a growth of 6.1 per
cent for Q1 of FY09-10. This is higher than the expansion of 5.8 per cent in Q4 of FY08-09, but
lower than the expansion of 7.8 per cent in the corresponding first quarter of FY08-09. The year-
on-year(y-o-y) deceleration in growth was broad-based covering all the three major sectors, viz.,
agriculture, industry and services. The industrial sector has shown clear signs of revival in recent
months. The index of industrial production (lIP) increased at a higher rate of 5.8 per cent during
April-August 2009 as compared with a growth of 4.8 per cent in the corresponding period of the
previous year and 0.6 per cent growth in the second half of 2008-09.

Headline WPI inflation turned negative during June-August 2009 due to the large statistical base
effect. As anticipated in the First Quarter Review, WPI inflation has returned to positive territory,
even though a few weeks sooner than expected, in the wake of large increase in prices of food
items and increase in global crude oil prices. The global oil prices present a mixed picture
although hovering well above $ 75 per barrel mark Headline inflation, as measured by the
wholesale price index (WPI), touched to 1.51 per cent for the week ended 17 October 2009 from
previous month level of 0.37 per cent. The upside risks on account of deficiency in monsoon
rainfall indicated in First Quarter Review of July 2009 have now materialized as prices of food
items have increased sharply. Yield on new 10-year GOl 2019 benchmark bond has touched to
7.47 per centmark and late eased to 7.30 per cent from 7.19% previous month level.

Equity Market Update

Overview: BSE Sensex closed at 15896, down by 1231 points (-7.18%), the Nifty was at
4712, down by 371 (-7.31%) on October, 30, 2009. Equity retreated globally. Biggest fall was in
India attributed mainly to global cues, Interest rate, Inflation concerns and Profit booking by Flls
during the second half of the month. The Flls (BSE+NSE) were the net sellers while the Dlls
(BSE+NSE) were the net buyer for the month of October 09. Flls (Cash) Investment in Indian
market for CY09 remained at US$ 3,801 mn, the number for DlIs is at US$ 4,809 mn.

Mid-cap and small-cap however outperformed the benchmark indices losing only 4.90% & 7.00%
respectively. FMCG was the only sector which ended the month in green by registering +9.05%
growth, largely due to the better than expected results by the major players. Realty and Oil & Gas
were the worst hit, losing 15.13% & 9.94% respectively. Highlight of the month was RBI's
announcement of increasing SLR by 100bps to 25%. GDP for 2009-10 has been forecasted at 6%
with upward bias. Market fell in each of the five days of the last week on concerns that interest
rates may rise sooner-than-expected after RBI sharply raised inflation in its monetary policy
review (6.5%). World economy also showed signs of recovery, real GDP in USA increased at
annual rate of 3.5% in third quarter of the year 2009, as compared to a decline of 0.7% in the
previous quarter.

Outlook: As per the expectations, equity market has shown early signs of correction during the
month of October 2009. Though the fundamentals are improving with better than expected results
posted by India Inc., the valuations seem to be stretched at a PE of 22.4x (with Sensex at 17326).
Itis notable that the historical average of PE is around 17x. With current PE of 20.2x (with Sensex
at 15896) one can't decline the scope of further correction. Now, when the result season is over
and there is no big news in domestic market, the foreign activities will decide the direction of the
domestic market for the time being. The early signs of recovery by USA and other global nations
have raised some hope for the IT sector. Government's timing of pulling back the support it has
given to the market in the form of stimulus package would be the thing to watch.

ESCORTS OPPORTUNITIES FUND
Investment Objective: The scheme seeks stable and regular income through
an actively managed portfolio of stocks, bonds and money market instruments. The asset
allocation is dynamically planned to capture the best of the opportunities in equity and debt.
Exposure in equity is a blend of large and mid cap stocks, skewed largely towards the
well-researched blue chips. In debt, the scheme invests mainly in Central and State
Government debt papers besides PSUs and bank bonds.The highlight of the scheme is the
extensive use of derivatives not only as a hedging tool but also in generating regular income,
whichin turn enhances the overall protfolio's risk-adjusted return.

SCHEME DETAILS

Load & Investment Amount NAV as on 31-10-2009
Entry Load Nil Growth 25.5378
Exit Load 1% if Exit<=1Year Dividend 10.1431
Min. Inv. Rs 1000 Growth/Div. Re-invest, Rs 30000 Div. Payout
Dividend Apr'02-Mar'06 Apr'06-Sep'07 Oct'07-Sep'08 Nov08 -Oct'09*
Rate (%) 1.25 (47-Div.) 1.5 (18 Div.) 1.6 (12Div.) | Avg.0.95(9Div.)

*0.95% is the average of 9 Div. given during Nov08-Oct'09. Last Div. given in Oct'09 @0.859%
PORTFOLIO AS ON 31°" OCTOBER 2009

NAME % TO NAV NAME % TO NAV
1 Reliance Industries Ltd. 0.91 39 ING Vyasa Bank Ltd. 0.16
2 Ranbaxy Laboratories Ltd. 0.84 40 Vijaya Bank Ltd. 0.14
3 ITCLtd. 083 41 Godawari Power & Ispat Ltd. 0.13
g g?;;zf;f:*fz;“émheme g-g; 42 The Jammu & Kashmir Bank Ltd. 0.10
2 i . 43 Aban Offshore Ltd. 0.08
g DRI 066 44 Simbholi Sugar Ltd. 0.07
8  Balrampur Chini Mills Ltd. 0g0 4% RelAgrolid oo
9 Apollo Tyres Ltd. 059 o ot Gulisy s
10 Dabur India Ltd. 0.57 .
11 Petronet LNG Ltd. 056 47 HUDCO 4e5
12 Bajaj Hind. Ltd. 054 48 RSEB 2.86
13 Shree Renuka Sugars Ltd. 0.48 49 APSFC 333
14  The Dhampur Sugar Mills Ltd. 048 50 Cholamandalam Dbs 2.88
15 Gujrat Narmada Valley Fertilizers Co. 048 51 ICICI Home Finance 2.84
16 IDFC Ltd. 0.47 52 Tata Sons Ltd. 2.64
17 Colgate Palmolive Ltd. 0.45 53 Andhra Bank 1.33
18 Power Finance Corporation Ltd. 0.45 54 APWRDC 1.00
19  Orchid Chemicals & Pharmaceuticals Ltd. 0.44 55 ICICI Bank 0.98
20 Glenmark Pharmaceuticals India Ltd. 0.43 56 Damodar Valley Corporation 0.68
21 Steel Authority of India Ltd. 0.42 57 ICICI 0.25
22 Cipla India Ltd. 0.40 Total Bonds 33.52
23 Hero Honda Motors Ltd. 0.38 58 Chola DBS 2.79
5‘5‘ R'S‘ﬂzﬁl;‘;lf:r'%"fé'-‘d- g-g: 59 LIC Housing Finance Ltd. 1.91
. - Total Non Convertible Debentures 4.69
26 Areava T&D Ltd. 0.31
27 IRB Infrastructure Developers Ltd. 0.30 g? gﬁg‘;CFRB 2015 g}g
28 Union Bank of India 0.30 62 8.23"/0 GOl FCI 2027 0'55
29 Hindustan Lever Ltd. 029 2 25 1"1 08% 2012 0116
30 Infosys Technologies Ltd. 0.28 ol g
31 Bharti Airtel Ltd. 028 64 8.75%COl 0.05
32 Ceat Ltd. 0.28 Total Government Securities 3.15
33 IDBI 0.26 65 Monnet Ispa@ & Ene_rgy Ltd. 5.55
34 Havell India Ltd. 0.23 66 Fullerton India Credit Co. Ltd. 4.97
35 Reliance Communications Ltd. 0.21 67 JK Cement Ltd. 4.78
36 Indian Bank Ltd. 0.20 Total Commercial Paper 15.30
37 Gujrat St_ale Petronet Ltd. 0.17 Net Current Assets 25.58
38 Corporation Bank Ltd. 0.16 Total Investments 100.00
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PORTFOLIO ALLOCATION - ESCORTS OPPORTUNITIES FUND
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EQUITY ALLOCATION - ESCORTS LEADING SECTORS FUND
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ESCORTS POWER & ENERGY FUND

Investment Objective :To Provide income distribution and/or medium to long term
capital gains by investing predominantly in equity/equity-related instruments of the companies
in the Power/Energy Sector and/or Debt/Money-Market instruments.

SCHEME DETAILS

Load & Investment Amount NAV as on 31-10-2009
Entry Load Nil Growth 15.2849
Exit Load 1% if exit<=1 Year Dividend 137219
Min. Inv. Rs. 1000

Escorts Power & Energy Fund V/s BSE Power Index
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PORTFOLIO AS ON 31°" OCTOBER 2009

Tyear Since Inception

BSE Power Index_|

NAME % TO NAV NAME % TO NAV
1 0.19% FRB 2015 3.39 19  CESC Ltd. 2.36

Total Government Securities 3.39 20  Areva T&D Ltd. 222
2 Kec International Ltd. 4.38 21 Power Grid Corporation Ltd. 2.20
3 Jyoti Structures Ltd. 4.23 22 Havell India Ltd. 2.08
4 Godavari Power & Ispat Ltd. 4.07 23  KSK Energy Ventures Ltd. 2.08
5] Crompton Greaves Ltd. 4.04 24 Petronet LNG Ltd. 2.05
6 Gvk Power & Infrastructure Ltd. 3.52 25  ABBLtd 2.03
7 Power Finance Corporation Ltd. 3.51 26  Gujrat NRE Coke Ltd. 1.92
8 Indotech Transformers Ltd. 3.49 27  Reliance Energy Ltd. 1.84
9 Voltas Ltd. 3.17 28  Suzlon Energy Ltd. 1.76
10  ICSA (India) Ltd. 2.84 29  Rural Electrification Corporation Ltd. 1.58
1 National Thermal Power Corporation 2.80 30  Techno Electric & Engineering Co. Ltd. 1.57
12 Alstom Project India Ltd. 2.80 31 Genus Power & Infrastructure Ltd. 1.54
13 Siemens Ltd. 2.72 32 Voltamp Transformers Ltd. 1.42
14 Power Trading Corporation Ltd. 2.68 33  GMR Infrastructure Ltd. 1.30
15 L&T Ltd. 248 34  Bharat Bijlee Ltd. 1.23
16  Mcnally Bharat Engineering Co. 242 Total Equity Shares 83.10
17 Neyvelli Lignite Corporation Ltd. 2.38 Net Current Assets 13.51
18  Jindal Steel & Power Ltd. 237 36  Total Net Assets 100.00

ESCORTS GILT PLAN
Investment Objective :The Scheme will invest in risk free government securities to provide
capital appreciation and superior returns by minimizing interest rate risk and actively managing
portfolio maturity.
SCHEME DETAILS

Load & Investment Amount Nav as on 31-10-2009
Entry Load Nil Growth 20.0186
Exit Load 0.50% if exit <=6months -
Min. In. Rs. 1000 Dividend | 18.2709
Dividend Sep'01 Dec'01 Mar'02
Rate % 30 30 20
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PORTFOLIO AS ON 31" OCTOBER 2009
NAME % TO NAV NAME % TO NAV
1 823% GOI FCI 2027 94.33 Total Government Securities 96.54
2 0.19% FRB 2015 219 Net Current Assets 3.46
3 6.20% TNSDL 2015 001 Total Net Assets 100.00

se0

€l

ESCORTS MUTUAL FUND

11, Scindia House, Connaught Place, New Delhi-110001
Tel.:(Direct) 91-11 43587415, 43587420 Fax: 91-11-43587436
Visit us at : www.escortsmutual.com, help@escortsmutual.com

WHERE TO REACH US

Agra: 9837891777, 9897072526, Ahmedabad: 602, 6th Floor Sakar 5 Behind Natraj
Cinema Ashram Road Ahmedabad-380014 Tel- 9327050566,9879134342,079-
26582036 . Allahabad: 132 B/28, Anant Raj Plaza Complex, Shop-6, MG Rd.
Allahabad, Pin:211001 Tel-9838037901, 0532-2424108, Bangalore.-Unit No-401 4th
Floor No 12 Richmond Tower Richmond Road Bangalore- 560025 Tel- 080-
41145216,Bhopal: Mob.: 9303460739, Bhuwaneshwar: Arihant Plaza, Shop No.6
Ground Floor,B-50, Shaheed Nagar, Bhuwaneshwar (Orissa)-751007, Tel-
9938948998 ,0674-2540106, Bokaro:Sector 1C Qr No 178 Bokaro Steel City
Jharkhand-827001 Tel-9334171028,9835772583 Chandigarh: SCO-50-51,1st Floor
Sector-17A Chandigarh-160017, Tel-0172-5078628,Delhi:11Scindia House
Connaught Place K G Marg, New Delhi-110001 Tel-9350004359, 9971811169,
43587420, 43587415 Dehradun: Shop No. 23, 1st Floor, Rohini Plaza, 11-E,Rajpur
Road, Dehradun-248001 Tel.-9927700144,0135-2650142, Faridabad: Post Office,
Escorts Nagar, Building, 1st Floor, Near Escorts Plant-1, Main Mathura road, Faridabad,
Pin: 121005, Tel- 9873180688, Gurgaon: 9873180688, 9899431879, Ghaziabad:
9873180688, 9718316562 Jaipur: 2nd floor, Kataria Bhawan, M | Road, Jaipur-
302001, Tel-9314519533, Jamshedpur:Kamani Centre Shop No-119 Third Floor
Bistupur Jamshedpur-831001 Tel-9709169223,0657-2321909, Jodhpur: Exchange
Building Shop No 17-B 18 MezzanineFirst Floor First Chopasani Road JodhpurTel-
9829212716,0291-2652716, Kanpur Offlce No-311 Third Floor Kan Chambers 14/113
Civil Lines Kanpur-208001 Tel-9838427271,0512-2367927 Karnal - SCO 98, 2nd
floor, Mugal Kanal Market Tel - 09255734734. Kolkata:Crescent tower First Floor 229
AJC Bose Road Kolkata-700020 Tel.033-40036013. Lucknow: Chitrahar Second Floor
3 Nawal Kishore Road Lucknow-226001 Tel 9839107801, 9918101099, 0522-
3261208, Mumbai:Room No 1B -1 Mezzanine Level 20 Raja Bahadur Mansion
Ambalal Doshi Marg Hamam Street Behind BSE Fort Mumbai-400023 Tel-022-
22626595, Nagpur:PMR Business Centre,Office-203, 2nd Floor, Laxmi Bhuwan
square, Dharmapeth, Nagpur, Pin: 440010, Tel-9881122258, Nolda: Tel-9899431879,
9873180688, Patna:114-B Ashoka Place Exhibition Road Patna-800001 Tel-
9835066510, 9334179682, 9308398877,0612-2500340, Pune: Global Trade Centre,
Office No.8, 1/1, Rambaug Colony, LBS road, Navi Peth Pune-411030, Tel-
9890809099, 9890571038,020-24335460, Siliguri: Tel-9933049191,9832007082,
Vadodra: Siddharth Complex, Office No. 215, 2nd Floor, RC Dutta Road, Vadodra Pin:
390007, Tel-9327050566,9974144904,0265-3249118, Varanasi:B-21/2A, Chinatown
Complex, Kamaksha, Nr. Rathyatra Crossing, Varansasi, Pin: 221010 Tel:
9839125720, 0542-2400954.

Disclaimer: Opinions expressed are subject to change without notice. This report is
informative only and under no circumstances is to be used or considered as an offer to sell
or solicitation of an offer to buy any security. The AMC/Trustees accept no liability
whatsoever for any direct or consequential loss arising from any use of this fund fact sheet
or further communication given in relation to this fund fact sheet.

Statutory Details: Escorts Mutual Fund has been constituted as Trust under the Indian
Trusts Act, 1982 with Escorts Finance Limited as its Sponsor/settler and Escorts
Investment Trust Limited as its sole Trustee. Escorts Asset Management Limited has been
incorporated under the provisions of the Companies Act, 1956 and has been appointed as
the Investment Manager of Escorts Mutual Fund.

Risk Factors: All Mutual Funds and securities investments are subject to market risks
and there is no assurance and no guarantee that the Fund’s objectives will be achieved. As
with any investment in stocks and shares, the Net Asset Value (NAV) of the Units issued
under the Scheme can go up or down depending on the factors and forces affecting the
capital markets. The names of the schemes do notin any manner indicate either the quality
of the schemes or their future prospects of returns. Past performance of the
Sponsor/Mutual Fund does not guarantee the future performance of the Schemes of the
Mutual Fund. Please read the SIDbefore investing.
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