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Debt Market Update:

As discussed in the past, the two crisis years - 2008/09 and 2009/10 - saw government borrowing rising
sharply and abruptly. Even so, the Reserve Bank, as the Government's debt manager, could manage the
borrowing programme by maintaining easy liquidity conditions. Surely, yields on government securities
had firmed up, but only modestly. Even as fiscal deficit this year (2010/11), as a percentage of GDP, is
lower, the absolute amount of government borrowing in gross terms is roughly of the same order as in last
year. Indeed, fresh supply of government paper, the borrowing this year will be higher than in last year, and
this perhaps will be a more influential determinant of the yield trajectory. Meanwhile, the economic
conditions have changed since last year in important ways. First, inflationary pressures are stronger,
thereby restraining the flexibility for infusing liquidity through open market operations (OMO). Second, last
year banks held significant quantities of Market Stabilization Scheme (MSS) bonds issued earlier for
sterilizing the liquidity arising from capital flows. The Reserve Bank bought back those bonds to infuse
systemic liquidity. That option is not available this year as the quantum of MSS bonds remaining is very
marginal. Finally, as recovery is taking hold, private credit demand is reviving. But the upward pressure on
yields on government securities and the consequent pressure on interest rates makes 'crowding out' a
potential possibility. In India, both the Government and the Reserve Bank have begun the process of exit
from the expansionary stances of the crisis period. The Government has programmed a reduction in the
gross fiscal deficit from 6.8 per cent of GDP in fiscal year 2009/10 to 5.5 per cent of GDP in 2010/11. The
Reserve Bank began the reversal of its crisis response accommodative stance by terminating sector-
specific liquidity facilities, incrementally raising the cash and liquidity reserve ratios and the policy interest
rates. With the outflow of 3-G auction money (around Rs. 70,000 just double of targeted amount) and
advance tax outflow, market is facing liquidity tightness. As a result, Call rates have crossed 5 per cent
mark from their previous month level of 3 per-cent. While new 10-year benchmark Govt. bond yield eases
to 7.55 per cent from previous month level of 8 per cent on sell-off in the commaodities and especially in
Crude oil prices which is now trading at $74/barrel from $86/barrel in the previous month. However,
movement of interest rate will depend on timely and adequate monsoon, some international factors,
commodities prices and stance of RBI.

Equity Market Update

Overview: in May, the Indian Indices saw some correction after the strong growth in April,
largely due to the uncertainties arising from Greece's sovereign debt crisis. BSE Sensex closed at
16,945 on 31% May '10, down 441 points (-2.5%) as compared to closing on 3* May '10, while Nifty
closed at 5,086- 136 points (-2.6%) down, Midcap 50 stood at 2,654, down 174 points (-6.18%)
and BSE Small-Cap at 8,547, down 621 points (-6.77%). Performance of most Sectoral Indices
too was bleak with BSE Metal down 12.55%, BSE Realty Index down 10.75% and BSE Tech down
4.75%, followed by BSE Cons Durables (-3.89%), Bankex (-3.83%) and BSE Power (-3.3%). The
negative performance was amplified by the net selling by FlIs at Rs. 9,436.7crores in contrast to a
meager net buying by Dlls at Rs. 728.2crores only. However, sectors like BSE FMCG (+3.88%),
BSE Oil (+3.02%), BSE Healthcare (+2.73%) and BSE PSU (+0.38%) showed gains on account
of good quarterly results and announcement of Government oil subsidy policies.

The YoY growth in IIP for March '10 was 13.5% in which 14 out of 17 industries showed strong
growth with 'Metal Products and Parts, excluding Machinery' increasing by 42.8%, 'Other
Manufacturing' industries growing by 40.10% and 'Food Products' increasing by 26.2%. Capital
Goods industries (27.4%) and Consumer Goods industries (10.6%) also showed strong growth.

Outlook: Macroeconomic indicators point to a quick and strong recovery for India supported by a
steady US recovery. For Q4'10, Indian GDP increased by 8.6% supported by the Manufacturing (16.3%),
Mining (14%) and Agriculture (0.7%) sectors. In April, most companies declared their annual results, and
the Profit after Tax for Sensex companies showed strong growth of 38%, beating estimates. Gross fixed
capital formation grew 34.6% QoQ indicating thatinvestments are picking up.

However, the Indian stock markets, along with leading global indices, witnessed a correction in the last few
weeks, primarily on account of the European debt crisis, a fear of slowdown of the Chinese economy, and
inflation back home. Also with the producer food prices not coming down, and in fact spreading to non-food
prices such as fuel, some policy action by the RBI in its quarterly review can be expected next month.

We believe that the stock markets' correction makes them more attractive on historical valuation
parameters. Also with expectations of a good monsoon and due to a higher base effect, the PM sees
inflation at 5-6% by December '10 and growth at 8.5% for 2010-2011. The fiscal deficit is expected to
reduce more than budget estimates owing to a bumper 3G auction, a good response to broadband
services auction and revival in the agriculture industry.

While the conditions are strong for a good growth of 8.5% for 2010-2011, we believe that in June if the
European debt crisis deepens, and China inhibits its growth by reducing spending in order to avoid its real
estate bubble from bursting, the Indian stock markets will feel the heat and the positive growth
expectations driven by a strong business environment will be deferred.

ESCORTS OPPORTUNITIES FUND

Investment Objective: The scheme seeks stable and regular income through
an actively managed portfolio of stocks, bonds and money market instruments. The asset
allocation is dynamically planned to capture the best of the opportunities in equity and debt.
Exposure in equity is a blend of large and mid cap stocks, skewed largely towards the
well-researched blue chips. In debt, the scheme invests mainly in Central and State
Government debt papers besides PSUs and bank bonds.The highlight of the scheme is the
extensive use of derivatives not only as a hedging tool but also in generating regular income,
which in turn enhances the overall protfolio's risk-adjusted return.

SCHEME DETAILS

Load & Investment Amount NAV as on 31-05-2010
Entry Load Nil Growth 26.9276
Exit Load 1% if Exit<=1Year Dividend 10.1295
Min. Inv. Rs 1000 Growth/Div. Re-invest, Rs 30000 Div. Payout
Dividend Apr'02-Mar'06 Apr'06-Sep'07 | Oct'07-Sep'08 Nov08 -May'10*
Rate (%) 1.25 (47-Div.) 1.5 (18 Div.) 1.6 (12Div.) | Avg.0.89(14Div.)

*0.89% is the average of 14Div. given during Nov'08 - May."10. Last Div. given in May."10 @0.859%
PORTFOLIO AS ON 31th MAY 2010

NAME % TO NAV NAME % TO NAV
1 Kalyani Investment Co. Ltd. 2.07 39 Fem Care Pharma Ltd. 0.02
2  Zee News Ltd. 1.91 40 Orissa Sponge Iron & Steel Ltd. 0.02
3 ITCLtd. 1.50 41 Dalmia Cement (Bharat) Ltd. 0.01
4 Areva T&D Ltd. 1.42 42 Texmaco Ltd. 0.01
9 lelpmetEl 2 43 Visaka Industries Ltd. 0.01
573 lé/lotherson Sumi Systems Ltd. 1.06 44  Golden Tobacco Ltd. 0.00

urana Industries Ltd. 0.94 &
8  ETC Networks Ltd. 066 JotalEqUity 522
9  Bank of India 0.53 45 Reliance Capital Ltd. 6.91
10  Southern Petrochemicals Ltd. 0.49 46  Religare Finvest Ltd. 6.86
11 Cipla India Ltd. 0.47 47 HUDCO 3.99
12 SJVN Ltd. 0.44 48 APSFC 3.53
13 Infomedia 18 Ltd. 0.33 49  State Bank of Travancore 345
14 Colgate Palmolive Ltd. 0.29 50 ICICI Home Finance 3.05
15  Asian Hotels Ltd. 0.28 51 Tata Sons Ltd 287
16  Chillwinds Hotels Ltd. 0.27 . .
17 Vardhman Hotels Ltd. 0.27 52 RSEB 207
18 Ranbaxy Laboratories Ltd. 0.27 53 APWRDC 1.08
19 Goodyear India Ltd. 0.20 54 ICICI Bank 1.07
20 Gas Authority Of India Ltd. 0.19 55 Damodar Valley Corporation 0.69
21 VST Industries Ltd. 0.19 56 ICICI 0.26
22 Mid-Day Multimedia Ltd. 0.18 Total Bonds 35.84
23 oyaiCcbalcopnectiny 018 57 LIC Housing Finance Ltd. 204
24 Ceat Ltd. 0.16 g
25  Elentas Beck India Ltd. 0.14 Total Non Convertible Debentures 2.04
26 Piramal Healthcare Ltd. 0.12 58 APSFC 2.25
27  Suashish Diamonds Ltd. 0.09 59 0.19% FRB 2015 0.96
28 IL&FS Transportation Networks Ltd. 0.08 60 8.23% GOI FCI 2027 0.62
29 JHS Svenguard Laboratories Ltd. 0.07 61 GOI 11.03% 2012 0.14
30 Chambal Fertilizer & Chemicals Ltd. 0.06 62 8.75% GOI 0.06
31 Guirat NRE C(_)ke Ltd. 0.06 Total Government Securities 4.03
32 ggToisouthiindianBankibid, 095 63 Fullerton India Credit Co. Ltd 3.98
33 Kesar Terminal & Infrastructure Ltd. 0.05 o )
34 NHPC Ltd. 0.04 64 Monnet Ispat & ?nergy Ltd. 3.88
35 Tata Motors Dvr Ltd. 0.04 Total Commercial Paper 7.86
36 Sanghi Industries Ltd. 0.03 65 Net Current Assets 33.71
37 Fame India Ltd. 0.03 Total Investments 100.00
38 Weizmann Ltd. 0.02
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PORTFOLIO ALLOCATION - ESCORTS OPPORTUNITIES FUND
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EQUITY ALLOCATION - ESCORTS GROWTH PLAN
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EQUITY ALLOCATION - ESCORTS LEADING SECTORS FUND
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SECTOR ALLOCATION - ESCORTS TAX PLAN
PORTFOLIO ALLOCATION ESCORTS BALANCED FUND
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ESCORTS POWER & ENERGY FUND

Investment Objective :To Provide income distribution and/or medium to long term
capital gains by investing predominantly in equity/equity-related instruments of the companies
in the Power/Energy Sector and/or Debt/Money-Market instruments.

SCHEME DETAILS

Load & Investment Amount NAV as on 31-05-2010
Entry Load Nil Growth 16.7578
Exit Load 1% if exit<=1 Year -
Min. Inv. Rs. 1000 Dividend 134386
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PORTFOLIO AS ON 31ST MAY 2010
% TO NAV NAME

NAME % TO NAV
1 0.19% FRB 2015 2.59 21 BHEL 1.89

Total Government Securities 2.59 22 Jindal Steel & Power Ltd. 1.84
2. Havells India Ltd. 4.34 23 CESC Ltd. 1.84
3 Godavari Power & Ispat Ltd. 3.75 24 BPCL 1.75
4 Power Finance Corporation Ltd. 3.58 25  Areva T&D Ltd. 1.73
5 Crompton Greaves Ltd. 8139 26 Suzlon Energy Ltd. 1.70
6 Kalyani Investment Co. Ltd. 3.38 27  Kalyani Steel Ltd. 1.69
7 Torrent Power Ltd. 3.12 28  Power Grid Corporation Ltd. 1.66
8 Qil India Ltd. 3.05 29  Genus Power & Infrastructure Ltd. 1.35
9 Menally Bharat Engineering Co. 3.01 30  Gujrat Apollo Industries Ltd. 1.27
10  Jyoti Structures Ltd. 2.81 31 Voltamp Transformers Ltd. 1.21
11 Siemens Healthcare Diagnostics Ltd. 2.75 32  Gujrat NRE Coke Ltd. 0.99
12 Voltas Ltd. 275 33  GMR Infrastructure Ltd. 0.96
13  Gas Authority of India Ltd. 274 34  Bharat Bijlee Ltd. 0.93
14 KEC International Ltd. 2,62 35 Zee News Ltd. 0.35
15  Gvk Power & Infrastructure Ltd. 2.61 36  SJVN Ltd. 0.30
16  Surana Industries Ltd. 2.38 37  Mid-Day Multimedia Ltd. 0.24
17  Techno Electric & Engineering Co. Ltd. 225 Total Equity Shares 76.38
18  Gujrat State Petronet Ltd. 2.09 38  Net Current Assets 21.04
19  Power Trading Corporation Ltd. 2.07 39 Total Net Assets 100.00
20  L&T Ltd. 1.97

ESCORTS GILT PLAN

Investment Objective :The Scheme will invest in risk free government securities to provide
capital appreciation and superior returns by minimizing interest rate risk and actively managing

portfolio maturity. SCHEME DETAILS
Load & Investment Amount

Nav as on 31-05-2010

Entry Load Nil Growth 20.8154
Exit Load 0.50% if exit <=6months -

Min. Inv. Rs. 1000 Dividend | 18.9994
Dividend Sep'01 Dec'01 Mar'02
Rate % 30 30 20
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PORTFOLIO AS ON 31ST MAY 2010

NAME % TO NAV NAME % TO NAV
1 8.23% GOI FCI 2027 62.88 4 6.20% TNSDL 2015 0.01
2 GOl 11.03% 2012 32.55 Total Government Securities 97.73
3 0.19% FRB 2015 230 Net Current Assets 227

Total Net Assets 100.00
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ESCORTS MUTUAL FUND

11, Scindia House, Connaught Place, New Delhi-110001
Tel.:(Direct) 91-11 43587415, 43587420 Fax: 91-11-43587436
Visit us at : www.escortsmutual.com, help@escortsmutual.com

WHERE TO REACH US

Agra: 9837891777, 9897072526, Ahmedabad: 602, 6th Floor Sakar 5 Behind
Natraj Cinema Ashram Road Ahmedabad-380014 Tel- 079-26582036 . Allahabad:
132 B/28, Anant Raj Plaza Complex, Shop-6, MG Rd. Allahabad, Pin:211001 Tel-
0532-2424108, Bangalore.-Unit No-401 4th Floor No 12 Richmond Tower
Richmond Road Bangalore- 560025 Tel- 080-41145216,Bhopal: Mob.:
9303460739, Bhuwaneshwar: Arihant Plaza, Shop No.6 Ground Floor,B-50,
Shaheed Nagar, Bhuwaneshwar (Orissa)-751007, Tel-0674-2540106,
Bokaro:Sector 1C Qr No 178 Bokaro Steel City Jharkhand-827001 Tel-
9334171028,9835772583 Chandigarh: SCO-50-51,1st Floor Sector-17A
Chandigarh-160017, Tel-0172-5078626,Delhi:11Scindia House Connaught Place
K G Marg, New Delhi-110001 Tel- 43587420, 43587415 Dehradun: Shop No. 23,
1st Floor, Rohini Plaza, 11-E,Rajpur Road, Dehradun-248001 Tel.-0135-2650142,
Faridabad: Post Office, Escorts Nagar, Building, 1st Floor, Near Escorts Plant-1,
Main Mathura road, Faridabad, Pin: 121005, Tel- 9999967924,
Gurgaon:9999967924,Ghaziabad: 9999967924, Indore :Maroo Business &
Communication centre, 570, M G Road, G26-B, City Centre, Indore-452001, Tel.:
07312535406, 9826074499, Jaipur: 2nd floor, Kataria Bhawan, M | Road, Jaipur-
302001, Tel-0141-2372476, Jamshedpur:Kamani Centre Shop No-119 Third Floor
Bistupur Jamshedpur-831001 Tel-0657-2321909, Jodhpur: Exchange Building
Shop No 17-B 18 MezzanineFirst Floor First Chopasani Road Jodhpur-342001,Tel-
0291-2652716, Kanpur Offlce No-311 Third Floor Kan Chambers 14/113 Civil Lines
Kanpur-208001 Tel-0512-2367927 Kolkata:Crescent tower First Floor 229 AJC
Bose Road Kolkata-700020 Tel.033-40036013. Lucknow: Hall No-6, 2nd Floor, Sky
High Chambers,11/5, Park Road, Lucknow-226001, U.P. Tel-0522-3261208,
Mumbai:Room No 1B -1 Mezzanine Level 20 Raja Bahadur Mansion Ambalal Doshi
Marg Hamam Street Behind BSE Fort Mumbai-400023 Tel-022-22626595,
Nagpur:PMR Business Centre,Office-203, 2nd Floor, Laxmi Bhuwan square,
Dharmapeth, Nagpur, Pin: 440010,Tel-0712-3298041, Noida:Tel-9999967924,
Patna:114-B Ashoka Place Exhibition Road Patna-800001 Tel-0612-2500340,
9835066510 Pune: Global Trade Centre, Office No.8, 1/1, Rambaug Colony, LBS
road, Navi Peth Pune-411030, Tel-020-24335460, Siliguri: Tel-9835066510
Vadodra: Siddharth Complex, Office No. 215, 2nd Floor, RC Dutta Road, Vadodra
Pin: 390007, Tel-0265-3249118, Varanasi:B-21/2A, Chinatown Complex,
Kamaksha, Nr. Rathyatra Crossing, Varansasi, Pin: 221010 Tel- 0542-2400954.

Disclaimer: Opinions expressed are subject to change without notice. This report is
informative only and under no circumstances is to be used or considered as an offer to sell
or solicitation of an offer to buy any security. The AMC/Trustees accept no liability
whatsoever for any direct or consequential loss arising from any use of this fund fact sheet
or further communication given in relation to this fund fact sheet.

Statutory Details: Escorts Mutual Fund has been constituted as Trust under the Indian
Trusts Act, 1982 with Escorts Finance Limited as its Sponsor/settler and Escorts
Investment Trust Limited as its sole Trustee. Escorts Asset Management Limited has been
incorporated under the provisions of the Companies Act, 1956 and has been appointed as
the Investment Manager of Escorts Mutual Fund.

Risk Factors: All Mutual Funds and securities investments are subject to market risks
and there is no assurance and no guarantee that the Fund’s objectives will be achieved. As
with any investment in stocks and shares, the Net Asset Value (NAV) of the Units issued
under the Scheme can go up or down depending on the factors and forces affecting the
capital markets. The names of the schemes do not in any manner indicate either the quality
of the schemes or their future prospects of returns. Past performance of the
Sponsor/Mutual Fund does not guarantee the future performance of the Schemes of the
Mutual Fund. Please read the SID before investing.
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