ESCORTS OPPORTUNITIES FUND

Investment Objective: The scheme seeks stable and regular income through

an actively managed portfolio of stocks, bonds and money market instruments. The asset

allocation is dynamically planned to capture the best of the opportunities in equity and debt.

Exposure in equity is a blend of large and mid cap stocks, skewed largely towards the

ESCORTS MUTUAL FUND FaCt Sheet OCtOber 20] 0 well-researched blue chips. In debt, the scheme invests mainly in Central and State

Debt Market Update Government debt papers besides PSUs and bank bonds.The highlight of the scheme is the

Raising FIl debt caps The Government of India has raised the Fll investments in G Sec and Corporate bonds ext.ens:ive use of derivatives not only as 2 Pnging t_°°| but also in generating regular income,
from $5 billion each to $10 billion and $20 billion to enhance investment in infrastructure sector and the | Whichinturnenhances the overall protfolio's risk-adjusted return.

development of government securities and corporate bond markets in the country.
Borrowing calendar: Government has announced that it will pare its borrowing in the second half of the SCHEME DETAILS
financial year on account of higher-than-expected revenues from the auction of telecom license ( Rs 1,00,000

crore through the auction of 3G telecom and broadband licenses) and buoyant tax receipts (Advance tax Load & Investment Amount NAV as on 30-09-2010
receipts are up by 16.4 per cent). Up to the second tranche, collections stood at Rs 38,107.25 crore, against -
Rs 32,737 crore in the first six months of FY10). Entry Load Nil Growth 28.4088
Bond Yields: Indian G-sec bonds closed at 7.8% for the month ending September 2010. The bond yields were Exit Load 1% if Exit<=1Year Dividend 10.2827
on a higher side for the most of the month. However towards the end of the month the bond yield slipped " ’ - "
marginglly and ended the month registering the drop of 3 bps. On September 16, 2010 theyRBI revised Min. Inv. Rs 1000 Growth/Div. Re-invest, Rs 30000 Div. Payout
upwards the repo and the reverse repo rates by 25 bps and 50 bps respectively with an objective to control ivi Mar NR-Qen! N7.Qan' 1 1*
inflationary expectations which further boosted the yields marginally. However on September 23, 2010 Dividend GHi02 Mar.06 AnilG SeF_) 07 Qe Sef’ 3 NOYIBESEpT ,10
government announced a cut in the borrowing programme and increased the foreign institutional limit and Rate (%) 1.25 (47-Div.) 1.5 (18 Div.) 1.6 (12 Div.) Avg. 0.85 (19Div.)
both the news are positive for the bond markets. *) QEO/ i ko @f 5 N] - ' e — " 0
Inflation eased in ?ate September 2010 on account of improved supplies, which could soothe the Reserve 0.85%is the average of 19Div. given during Nov'08 - Sept. 0. Last Div. given in Sept"0 @0.859%
Bank of India's concerns that high food prices could spill over to other parts of the economy. On Thursday, 14 PORTFOLIO AS ON 30th SEPTEMBER 2010
October 2010, the government will unveil data on wholesale price index for September 2010. NAME % TO NAV NAME % TO NAV
Outlook: Fll inflows, yields & inflation will remain a concern. IIP, inflation numbers and key policy rate hikes | 1  arevaTaD Ltd. 640 36 Deep Industries Ltd. 0.03
expectations are likely to dominate the yield curve. Fixed income markets are likely to get support in 2HFY11 3 Caim India Ltd. 340 37 Fairfield Atlas Ltd. 0.03
on account of lower scheduled G-sec Supply, declining inflation and expectations of good harvest. 4 Kalyani Investment Co. Ltd. 2.07 38 DaburIndia Ltd. 0.03
g gg;a;“:vlvf;dll_‘ls‘;”es Ltd. ggg Zee Entertainment Enterprises Ltd. 1.32
Equity - Update 7 Asian Hotels (East) Ltd. 143 o ;Z'Izni:"g:p“al " 32.33
The BSE closed at 20,069, up 2098 points (+12%), Nifty was at 6,029 up by 627 points (+11.6%) on Sept 30, g g'e"'hbic Lg’- nemicals Ltd ‘1‘»33 40 APSFC : 3.49
2010. Similarly, BSE Mid Cap index closed at 8084, up by 487 points (+6%) and NSE Mid Cap index closedat | 3 oo Seatid - % 41 State Bank of Travancore 345
9164, up by 484 points (+5.6). Among the various BSE sector indices, seven sectors has shown double digit | 12 UFLEX Ltd. 159 42 HUDCO 3.09
growth, BSE Bankex on the top (+15%) followed by Metal (+13%), Realty(+12%), IT(11%), Consumer | 13 Reliance Communications Ltd. 074 43 ICICI Home Finance .02
Durable (11%), FMCG and capital Good had shown a growth (+10%) each Other sectorindices has shown | 1% #sian Hotels (Wesp Lid. Q7 3 EREEDlE 252
. o) 0 5 Motherson Sumi Systems Ltd. 1.03 45 APWRDC 1.08
grownin the range of 5% to 8%. 16 Cosmo Films Ltd. 071 46 ICICIBank 104
17 Goodyear India Ltd. 0.51 47 ICICI 0.26
Strong domestic fundamentals, the global overhang of liquidity and the search for yield have contributed to | 18 Mid-Day Multimedia Ltd. 0.89 Total Bonds 25.03
the recent strong performance of bellwether equity indices in India. However, broad market valuations are | 19 g;:klr:zzal_ad 068 48 FirstLeasing Co. Ld. 6.86
now above their long-term average. Despite the likely continuance of strong cross-border inflows, further | 21 sjynitd. 043 49 Kesoramindustries Ltd. 2.74
sharp up-move of the broad equity indices remains unlikely in the near-term. Increased Fll allocation for debt, 22 Colgate Pamolive Ltd. 034 ;"1';:/":3 E:.220(;|1\15ertnlale Debentures :,jg
considerable line up of primary equity issuance, selling pressures from domestic institutional investors and gi ﬁ?ﬁ:eﬁ?ﬁiﬂi‘ g-gg 51 3:230,: GOl FCl 2027 062
valuation concerns are the key headwinds. 25 Ranbaxy Laboratories Ltd. 031 52 APSFC 052
26 The Andhra Sugars Ltd. 0.19 53 GOI 11.03% 2012 0.14
Chinese economy is expected to face slower growth in case Chinese Yuan is made more flexible which will | 27 Hindustan Lever Ltd. 028 54 8.75% GOI 0.06
eliminate their export advantage and promote faire trade practices. In Japan, a export-driven economy, faces gg E‘I:a"t‘a'h”ga"“ca"i'a‘d' g]g Total Government Securities 378
growing uncertainty due to the strong yen and slowing global growth. The Japanese currency hita fresh 15- | 35 sundaram Glayton Ltd. 008 oy poerion Indie Credh Co. Lid o
year high versus the dollar last week. To promote countries export Japanese central bank has boosted 31 Unichem Laboratories Ltd. 008 57 GatiLtd. : 427
liquidity by low interest loan for financial institution to the extend of 30 trillion yen. 32 Suashish Diamonds Ltd. 0.05 Religare Finvest Ltd. 1.68
33 Kesar Terminal & Infrastructure Ltd. 0.05
34 Weizmann Ltd. 0.05 Total Commercial Paper 15.09
In FY2011 so far,Flls have invested US$17bn in equity and US$9.4bn in debt. The strong jump in FlI 35 Orissa Sponge Iron & Steel Ltd. 003 58 NetCumentAssets 1049
investment in Indian debt instruments is mainly owing to the increase in Fll investment ceiling for corporate Total Investments 100.00
debt by US$5bn to US$20bn. Given the high yields offered by the Indian debt instruments and likely softening
of such yield.
As agai%st the strong net investment in equity by Flls, Dls were net sellers of Indian equity, of up to $1bn in Escorts Opportunties Fund V/s Crisil Balanced Fund Index
FY10; in the current year so far, net equity sale by DllIs stands at US$3.8bn. The impact of regulatory and
related changes in the Indian insurance industry and redemption pressures in the mutual fund industry 16.00% 12217 12.56%
indicate that Dlls are unlikely to become major net buyers of equity in remaining FY11 which could take 14.00% -0 "
market to new levels. :
12.00% 10.59% 10.97%
India's real growth in 1QFY 11 at 8.8% and Jul '10 industrial growth at 13.7% show resilience of the economy. 10.00%
Even with some growth deceleration in 2HFY11, India would clearly remain one of the fastest-growing : 7.64% 8.96% ;g5
countries in the world. High and sticky inflation and widening trade deficit are two key macro risks for India. 8.00%
Yet, current trends suggest that head-line inflation has already peaked and would soften to 5% by Mar '11 due 6.00% -
to high base effect. This, coupled with the aggressive front loading of monetary policy tightening in India, ’
would turn the real interest rates positive. 4.00% o
%
Further, 12-month forward Sensex P/E is ruling at 16.4x, which is 13.8% above the long-term average. The 2.00%
main global challenge from the Indian stock market's perspective remains a possible increase in risk 0.00%
aversion. 2.00% 1 Month 3 Month: 6 Month: 1 Year Yoars 5 year:
A.77%
On the Commaodity front, Crude oil futures rose on concerns eased about global economic recovery after a -4.00%
closely watched survey of German business sentiments were up stronger-than-expected. Oil prices rose
nearly 2%, taking support from capital-spending data and a weaker dollar against major counter parts. Gold EOF m CRISIL Balanced Fund Index

and silver prices here surged to a new peak of Rs 19,750 per ten grams and 34,000 per Kg respectively due to

lack of confidence in developed economies and upcoming festival season demand.



PORTFOLIO ALLOCATION - ESCORTS OPPORTUNITIES FUND
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EQUITY ALLOCATION - ESCORTS GROWTH PLAN

BANKING & FINANCE ] 19.30

pEBT |

INFRASTRUCTURE
DEVELOPMENT

POWER

PIPES

PHARMACEUTICALS

HoTeLs
AUTOMOBILES

CASH & EQUIVALENTS )

cHEMICALS

STEEL & ALUMINIUM |

olLa
TRANSPORTATION |

MEDIA & ENTERTAINMENT

INFORMATION &
TECHNOLOGY

PORTFOLIO ALLOCATION- ESCORTS INCOME PLAN ENERGY |
cemenT |

TEXTILES

EGP Vs NSE Nifty

COMMERCIAL PAPER 40.00% S50
35.00% S0%

30.00%
25.00%
CASH & EQUIVALENTS 2 20.00%

15.00%
2000 30.00 40.00 50.00 60.00 Y Y 10.00%

5.00%

0.00%

Escorts Income Plan V/s CRISIL Composite Bond Fund Index 1 Month 3Months 6months 1 Year 3 Years 5Years  Since Inception

0, "
8.00% -
6.00%
4.00%
0.58%
2.00% 058%
0.00%

19.96% 18.61% 25.14%
18.31% 19.21%

T.62% 11.44% 1350% 4.86%

6.54% 6.37%

3.36%
1.03% 2.60%

0.88%

1 Month 3 Months 6 months 1 Year 3 Years 5years

I m Escorts Income Plan  m CRISIL Composite Bond Fund Index I




EQUITY ALLOCATION - ESCORTS LEADING SECTORS FUND
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ESCORTS POWER & ENERGY FUND

Investment Objective :To Provide income distribution and/or medium to long term
capital gains by investing predominantly in equity/equity-related instruments of the companies
in the Power/Energy Sector and/or Debt/Money-Market instruments.

SCHEME DETAILS
Load & Investment Amount NAV as on 30-09-2010

Entry Load Nil Growth 18.4290
Exit Load 1% if exit<=1 Ye

T F'{:X;SOO = Dividend 14.7791
Dividend History | 38 RO

Escorts Power & Energy Fund V/s BSE Power Index
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PORTFOLIO AS ON 30TH SEPTEMBER 2010
NAME % TO NAV NAME % TO NAV

1 0.19% FRB 2015 287 20  Jindal Steel & Power Ltd. 2.20

Total Government Securities 2.87 21 CESC Ltd. 2.05
2 Crompton Greaves Ltd. 4.86 22 Kalyani Steel Ltd. 2.04
3 Power Finance Corporation Ltd. 4.57 23 Power Grid Corporation Ltd. 1.89
4 Voltas Ltd. 4.07 24 Suzlon Energy Ltd. 1.74
5 Godavari Power & Ispat Ltd. 3.86 25  Genus Power & Infrastructure Ltd. 1.71
6 Kalyani Investment Co. Ltd. 3.73 26 BP.CL . 168
7  Siemens Healthcare Diagnostics Ltd. 3.49 27 Gujrat Apollo Industries Ltd. 1.53
8  Torrent Power Ltd. 3.45 28  Cairn India Ltd. 1.49
9 Havells India Ltd. 3.19 29  Voltamp Transformers Ltd. 1.45
10 Mcnally Bharat Engineering Co. 3.14 30  Areva T&D Ltd. 1.29
11 Gvk Power & Infrastructure Ltd. 3.10 31 Gujrat NRE Coke Ltd. 1.27
12 Jyofi Structures Ltd. 3.05 32 Bharat Bijlee Ltd. 1.23
13 KEC International Ltd. 3.02 33 GMR Infrastructure Ltd. 1.01
14  Surana Industries Ltd. 2.99 34  Deep Industries Ltd. 0.83
15  L&TLtd. 273 35 SJVNLtd. 0.32
16  Gujrat State Petronet Ltd. 2.68 36  Southern Petrochemicals Ind. Corp. Ltd. 0.28
17  Power Trading Corporation Ltd. 2.56 Total Equity Shares 83.13
18  Techno Electric & Engineering Co. Ltd. 2.45 37  Net Current Assets 13.99
19 220 Total Net Assets 100.00

ESCORTS GILT PLAN
Investment Objective :The Scheme will invest in risk free government securities to provide
capital appreciation and superior returns by minimizing interest rate risk and actively managing

portfolio maturity. SCHEME DETAILS

Load & Investment Amount Nav as on 30-09-2010
Entry Load Nil Growth 21.0785
Exit Load 0.50% if exit <=6months -
Min. Inv. Rs. 1000 Dividend | 19.2400
Dividend Sep'01 Dec'01 Mar'02
Rate % 30 30 20

Escorts Gilt Plan V/s CRISIL 4Sec Mi-BEX
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PORTFOLIO AS ON 30TH SEPTEMBER 2010

NAME % TO NAV NAME % TO NAV
1 8.23% GOI FCI 2027 59.74 4 6.20% TNSDL 2015 0.01
Total Government Securities 92.81
2 GOI 11.03% 2012 30.21
Net 't Asset: 7
3 0.19% FRB 2015 2.84 g glCuent Assele &

Total Net Assets 100.00
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€lll ' ESCORTS MUTUAL FUND

11, Scindia House, Connaught Place, New Delhi-110001
Tel.:(Direct) 91-11 43587415, 43587420 Fax: 91-11-43587436
Visit us at : www.escortsmutual.com, help@escortsmutual.com

WHERE TO REACH US

Agra: 9837891777, 9897072526, Ahmedabad: 602, 6th Floor Sakar 5 Behind
Natraj Cinema Ashram Road Ahmedabad-380014 Tel- 079-26582036 . Allahabad:
132 B/28, Anant Raj Plaza Complex, Shop-6, MG Rd. Allahabad, Pin:211001 Tel-
0532-2261408, Bangalore.-Unit No-401 4th Floor No 12 Richmond Tower
Richmond Road Bangalore- 560025 Tel- 080-41328146,Bhopal: Mob.:
9303460739, Bhuwaneshwar: Arihant Plaza, Shop No.6 Ground Floor,B-50,
Shaheed Nagar, Bhuwaneshwar (Orissa)-751007, Tel-0674-2540106,
Bokaro:Sector 1C Qr No 178 Bokaro Steel City Jharkhand-827001 Tel-
9334171028,9835772583 Chandigarh: SCO-50-51,1st Floor Sector-17A
Chandigarh-160017, Tel-0172-5078626,Delhi:11Scindia House Connaught Place
K G Marg, New Delhi-110001 Tel- 43587420, 43587415 Dehradun: Shop No. 23,
1st Floor, Rohini Plaza, 11-E,Rajpur Road, Dehradun-248001 Tel.-0135-2650142,
Faridabad: Post Office, Escorts Nagar, Building, 1st Floor, Near Escorts Plant-1,
Main Mathura road, Faridabad, Pin: 121005, Tel- 9999967924,
Gurgaon:9999967924,Ghaziabad: 9999967924, Indore :Maroo Business &
Communication centre, 570, M G Road, G26-B, City Centre, Indore-452001, Tel.:
0731-2535406, 9826074499, Jaipur: 2nd floor, Kataria Bhawan, M | Road, Jaipur-
302001, Tel-0141-2372476, Jamshedpur:Kamani Centre Shop No-119 Third Floor
Bistupur Jamshedpur-831001 Tel-0657-2321909, Jodhpur: 302, 3rd Floor, Rai
Bahadur Market, MGH Road Jodhpur-342001,Tel-0291-2652716, Kanpur Offlce
No-311 Third Floor Kan Chambers 14/113 Civil Lines Kanpur-208001 Tel-0512-
2367927 Kolkata:Martin Burn House, 3rd Floor, Room No. 320, 1 R.N. Mukherjee
Road, Kolkata-700020 Tel.033-40036013. Lucknow: Hall No-6, 2nd Floor, Sky High
Chambers,11/5, Park Road, Lucknow-226001, U.P. Tel-0522-3261208,
Mumbai:Room No 1B -1 Mezzanine Level 20 Raja Bahadur Mansion Ambalal Doshi
Marg Hamam Street Behind BSE Fort Mumbai-400023 Tel-022-22626595,
Nagpur:PMR Business Centre,Office-203, 2nd Floor, Laxmi Bhawan square,
Dharmapeth, Nagpur, Pin: 440010,Tel-0712-3298041, Noida:Tel-9999967924,
Patna:114-B Ashoka Place Exhibition Road Patna-800001 Tel-0612-2500340,
Pune: Global Trade Centre, Office No.8, 1/1, Rambaug Colony, LBS road, Navi Peth
Pune-411030, Tel-020-2432546,2432549, Siliguri: Tel-9835066510 Vadodra:
Siddharth Complex, Office No. 215, 2nd Floor, RC Dutta Road, Vadodra Pin:
390007, Tel-0265-3249118, Varanasi:B-21/2A, Chinatown Complex, Kamaksha,
Nr. Rathyatra Crossing, Varansasi, Pin: 221010 Tel- 0542-2400954.

Disclaimer: Opinions expressed are subject to change without notice. This report is
informative only and under no circumstances is to be used or considered as an offer to sell
or solicitation of an offer to buy any security. The AMC/Trustees accept no liability
whatsoever for any direct or consequential loss arising from any use of this fund fact sheet
or further communication given in relation to this fund fact sheet.

Statutory Details: Escorts Mutual Fund has been constituted as Trust under the Indian
Trusts Act, 1982 with Escorts Finance Limited as its Sponsor/settler and Escorts
Investment Trust Limited as its sole Trustee. Escorts Asset Management Limited has been
incorporated under the provisions of the Companies Act, 1956 and has been appointed as
the Investment Manager of Escorts Mutual Fund.

Risk Factors: All Mutual Funds and securities investments are subject to market risks
and there is no assurance and no guarantee that the Fund’s objectives will be achieved. As
with any investment in stocks and shares, the Net Asset Value (NAV) of the Units issued
under the Scheme can go up or down depending on the factors and forces affecting the
capital markets. The names of the schemes do not in any manner indicate either the quality
of the schemes or their future prospects of returns. Past performance of the
Sponsor/Mutual Fund does not guarantee the future performance of the Schemes of the
Mutual Fund. Please read the SID before investing.
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